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Variable Labor Supply and Patterns of Trade
in the Heckscher-Ohlin Model
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Abstract

This paper investigates patterns of trade between two countries by incorporating variable labor supply in
the Heckscher-Ohlin trading model. We suppose that the amount of labor supply grows due to a fall in
the relative price of the labor-intensive good because the fall of that relative price raises wage, in other
words, labor income. We further assume that the workers’ utility function is separable between
consumption goods and leisure and homothetic with respect to consumption goods. Then, it is shown
that the Heckscher-Ohlin theorem carries over, implying that the country endowed with a relatively

abundant factor exports the good relatively intensive to that factor.
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