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The Background of “Year 2006 Issues” on Malaysian
Accounting Standards
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This paper examines the background of the decision making by Malaysian accounting standards
setter to fully adopt International Financial Reporting Standards (IFRSs). Its full adoption can be
traced to the major revision of accounting standards in February 2006, which is called “Year 2006
Issues” in this paper. Hiraga [2013] and Hiraga [2020] concluded that the full adoption was one of
the results of the gradual decline of Look East Policy since 2001. However, this paper reveals that it
was not decline but abandonment of the policy, which means the Malaysian government’s decision to
bid farewell to Asian or Japan's growth model that they had sought after for long years.
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