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How were Canadian companies influenced
by the adoption of IFRS
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PIZDVWTEET D,

BVNER:

In Canada, its Accounting Standard was changed largely, and adopted International
Financial Reporting Standards (IFRSs) . It is that all public companies must apply IFRSs to
financial reporting, and all private companies chooses either (Accounting Standards for
Private Enterprises: ASPE) or IFRSs and must apply it, from January lst, 2011. In this study,
it has been considered why IFRS were introduced in Canada and what kind of problem thereby

occurred.
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Canadian
(Canada$ millions) IFRS
GAAP
2013 2012 2011 2010 2009
Selected balance sheet items
Total assets 890,819 825,100 793833 726,206 654,989
Securities 182,718 161,611 167,022 183,519 177,298
Loans (net of allowance for loan losses) 408666 378244 99,650 273,006 258,395
Derivative related assets 74,822 91,293 479,102 106,155 92,095
Deposits 558,430 39453 34,889 414,561 378,457
Common equity 41,650 37,130 35,550 33,250 30,450
Selected income statement items
Total revenue 30,867 29772 27,638 26,082 26,441
Provision for credit losses 1,239 1,301 1,133 1,240 2,167
Insmja.n.ce policyholder benefits, claims and 2,784 3621 3358 3546 3042
acquisition expense
Non-interest expense 16,227 15,160 14,167 13,469 13,436
Net income before income taxes 10,617 9,690 8,980 7827 7,796
Net loss from discontinued operations 8,429 7,990 6,970 5732 5,681
Net loss from discontinued operations = =51 -526 =509 -1,823
Net income 8,429 7539 6,444 5,223 3,858
Selected information
EPS — basic 5.6 4.98 425 349 2.59
EPS — diluted 5.54 493 419 346 257
ROE 19.40% 19.30% 18.70% 14.90% 11.90%
EPS — basic (from continuing operations) 5.6 501 462 3.85 39
EPS — diluted (from continuing operations) 5.54 496 455 332 3.86
ROE (from continuing operations) 19.40% 19.50% 20.30% 16.50% 17.90%
Tier 1 capital ratio 11.70% 13.10% 13.30% 13.00% 13.00%
Total capital ratio 14.00% 15.10% 15.30% 14.40% 14.20%
Assets-to-capital multiple 16.6x 16.7x 16.1x 16.5x 16.3x
Dividend yield 4.00% 4.50% 3.90% 3.60% 4.80%

i RBC[2011a] p.8 Table 1, RBC[2012a] p.10 Table 1, RBC[2013a] p.8 Table 1 & h {FJik
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RER

As at November 1, 2010 (Unaudited)

IFRS 1 Others
(Canada$ Canadian | Clssification | | Cumulative | i i : : Total
e —_ g i it H H r ! Discontinued | i . IFRS
millions) GAAP offinancial | Employee ! translation | Goodwill | Secun(lzﬁ}t?nn | SPE }Insmance :Dlsconlm\led: Hedging impact
) i benefits ! .  (Derecognition) i contracts ! operations |and other
instruments } + differences : ! | : :

Assets
Cash and due

from banks

Interest-bearing
deposits with banks

Loans (net of
allowances for
loan losses)

R

Assets from
segregated funds

Assets of
discontinued operations

Other assets

107,468

111,263

Total assets

726,206

36,670

765,372

Liabilities

discontinued

operations

Subordinated
debentures

Trust capital
securities

Total liabilities

98!

1,595

Equity attributable to
Shareholders

Preferred and
common shares

Re

Accumulated

€

Total Equity
attributable to
Shareholders

interest in subsidiaries

Total equity

Total liabilities and
equity

36,670

1,440 39,166

2,421}

RBC[2011a] p.67 Table 66
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(% 21X, RBC #°K4FFE X ) IFRS % j# A
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SRR LT, S s OB O ok
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RIRBEL L TWD0, EREEOREIZ R
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LCw3, AiEEEICOWTIE, B FEET
183519 EF T ¥ Fvd bk Z A, IFRS Tid
179083 AN F# FVT, ZEED~ AT A
QA6 HH AT H FADBELTWE, 2DH 5,
< A F A 11,733 B 513 &R & O FRER O 1k
2. 79 A 1436 B B F % F)Vik SPE O H
FEEIPHIZ. 7T A 5,200 Bl A T 5 FIVIZIEHE
BEHSEDFHBRICE O ERTH D,

00— G (BEEMEPERR) L. T
HAET2B06EH I T ¥ VD &I A,
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5 219,053 A5 7 F % KV IdIERKG DR
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414561 BN T+ Kok Z A, IFRS Tl
ATBANEH#F ¥ EVT, ZERDT T A
63,80 B H N F ¥ FLVDHE, 7T A 42,820
BRHEEBESOZEOF LI, 7T A 2,568
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18472 H T /1 + 4 KV IZIEME e ORI &
DL ERTH D

3-4 IFRS#% 1% [IFRS OH¥IE#EH ]
KE22026b005 & 9 IZIFRS 5 1 5[1IFRS
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International Financial Reporting
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2z, AcSB I TASB |24 L T, IFRS %
1 5 OBIE%ZER L, IASB I3/ EDEA
L8 B9 A IFRIC @ fEfRIEE (2 vl
RBC IZIZBRBE Wb O TIEH 505) OBELR
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ExITH->TEY . IFRS OfEEHABORE %
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P AL TWLERE LTHEKRE R D

1 BRI R D R EE A 1,266 H 7
FERFLVELLTWDEZ e, FHEMNE
(Retained earnings) & . Z DM IEFIGERET
% (Accumulated other comprehensive
income) D& DM T 1,364 HHHF ¥ FILDIX
DEBRPHLEETHE, 0L, ERAAH
B LT, BRI R 2 HIEEREIZDOWT
IAS 19 5 CT#eds H 12 BT 5 A AL E - % 5k
DHDTWDLOIZK L, B+ & FEETIEHREH »
5 3 r ALIAZ BT 5 A IEAME TR 3 % S8

ROLNTVD 70, MEHDERIZED L #E
RThHbo
3-5 /E

WA BT, VR CIHRE R
726,206 B> RV Tho/-& T A, IFRS
@ LA, 765,372 T F &
EL 39,166 BT F RAMEMTH ) %@
B RS  OFEH LR RO R IO |
LOWKE T ThH B, EBIZ, HH F 5 Eikr
IFRS@?E%’:@%#I ZELL hdot, EER
ﬁﬁmﬁﬁ B F Iy EECIEEREER

amﬁlmééwﬂm {5 I AT O A
ThH Y, IFRS IZHAAT N TV L HFHEET

WFEAZIN TR D572, EREEIZOW
THIHY I & B TP REAME <. A IEfhfE
EEIZEA SN TNz TS DRI
DWTIE, RBCERERFETH D, TbHi
BREIL D L E &3/ S /o, IFRS OWE
WHIZKE A v 287 Ndhh otz T2,
RBC ® L 9 &R OMOERE BT
$\ﬁ%@ma%@ﬂmmza@@%ﬁ:ﬂb

THIEMEF VA HWTWAREITITEA LS
<L BEARBEICH L TlE, —FRo &R

il e 7N 2 3RE LT\ %IEF/@&)V) 7R

Ta YUENS, B F 732 4 |2 IFRS &
37”—71/15%f%t$f‘—hn%@

PELLEV)FEILL-72L ) TH D,

LA Laass ., %1283 5 IFRS OEAIC
. OBERD -7z Zitid, IFRS 23 EH]
ERICLVBRINTB Y, ERICSEIEH

DB FHEHEIZIFRS 2 BA T LHEEZ, E0 X
IZERFHLE T RE DI DWW, BEDAE LD
7L:ct :) ‘/C\\é);a)o

4 HEU-FESR

4-1 “FRIER" (CEOCHESR
(1) FRIEHREIZ

I3, FHIER, BXOMIAITER L 1ZED &
I RBDOTHDL, HEHLTBZ Y

m [2013] 2k B &, BAIEF X [&5F
D B I FEFFRIE S5 12 B VTRl e
YR LT, BARR & J%ﬁ%ﬁm& Jv
%%%ﬁmﬁi®ﬁ£1\ —J. MIAlER
[BEEESEZEDOLHE R, HFTHE -
JRH) (3 7JEH] (core principles)) DHEIZ &
EOT, SRMHEEOBA T REE OIS

L sEtEEOREOTEL VDD, —
Bk, IFRSIFEIERKTH Y, 72U 0 E
W HAREEIIMAIERE ShTwb, T,
Hail et al [2013] 12X % &, JRAEFE & HMA0E
TR LDOTHBELTHY . IFRS i
TAVAFEEL DS FAIFERNTHL L2 Z
97205, BEOKFEEREICB VT, FAIE
%t%m%%@%ft%ﬁm::ﬁﬁibfw
LTI R, Wb, BEORETHA I,
FOEKRTIL, j’)ﬁ)EO)I‘IJT;E—% i%. IFRS t
s 2 LRI EFRNTH B &) FHIC
% &

M3k3 SEEEOREAR

RN 56 JEHI 32 3%
o | o =
ﬁiﬁ@ﬁﬁ%%ﬁ%ﬁ%mLizgﬁgﬁg
CaE R HES B | S =Bt
X D) 7
BEHEOHMZ |[REHICRED {Tf’g@%f;
RIAT LT | SHE S 2 2w #;JLJI TTHE

i A [2013] 179FT

@)“ﬁ%ii”u§6<ﬁ%£t%®ﬁ‘
Bk L H Iz, [HA T 7EEB L OZFoA
TL—hT— 7#\7XUﬁ%E®i7$ﬂm
FEFEWE WS L YIiE, IFRS @ L 9 (2 FHIF %
%T%%fb REFED S/ T CHRAIF#
SEMLEIZBIg A T Wz 728, AcSB I



68 e BRIl 4 21 %5 2014 47 12 A

IFRS ~O#ATI122:0 BRI FEFRICH T 5 &
BENEFERELBEEILVEEZ TV,

L Lzds, IFRSZ27 N7 a v9 5K
2 B F S EETHE L TR E % 18
ol A4 ¥y A e THEL, 2.
IFRS 5§ 22N b H 5 & LT, AcSB
HETEH—WOH 4 5 AHEOBRME TR
ELTWwB Y, Fhwz, [BAF 5 EEDFER
FHEOL NNV LY, IFRS DI ) HRAIEFED
LARVERG BN LIRS,

JFHIEFRICL D, &0 k) RaFtlLiiuEy)
THHMPIIOWT, BEORFHHLEFE LA
TAOETREE 7> TW\WhH I EHY. AcSB D
TZaT WL R—= N Do 0b. KEFEN
B HEFHIH AT & MEBERO LB RE
BAETTAEEZONL, 22T, FlIT,
RBC 13370 LT geEp R S b X 9|
#F+ ¥ 5KEE4T RRC, hur b - FI=F
VAT, BV M)A = VERIT. A FTA TV
A oY) TOVEEESRTT, J NA TV TERIT) T
FHICEETRFDL, ITERNTOREHLE
OfFE—ftx K> T\ 5,

AcSB & L Tid. IASB IZfiEVy IFRS O ffi#
ZEARER-B L CHFT 720, 15>
A& —YRELZRDDIZ, IFRS T 1 A
# v ¥a v 7 )b — 7 (IFRS Discussion
Group) Z#M. L. BT ¥ EREMTEL TS
FRERE S 2 H BB L. ZOME L % TASB
ANT KA ALY, BB CERIEH %
bo T LHIICREL TV A, /2. RBC
ELTH, WFFNIFRS ZT K7 ar Lz
PLE, IFRICIZ A F ¥ REIIRT LA 5~
A% LY ETVEIRD D). POBERO B 5 K
W2 EZERL T A,

AcSB & L Cid, MEOSKFTAELZFHEL
D, IFRS = h +%#fbL720 . HHrVidZEhb
ORI NT A5 %, IFRS 3L W -5 D
M HREIE L. FSFERRE OEHR=—
RV DO h L) ENORNZAAEL.
IASB IZxf LT & iF 2 47) BT, MELRE
REL LD EENET>Tw 5,

T/, W F I TIRHBREO NS R EENSE L,
JERI =AY 7% IFRS OB IC %) ¥4 U
LENPTFIMES NIz, BEERCEMKIEET
HWEO/NS B EEIL VD F FHELD T

F 4y va-aay TR T IV N—=F NTIE,
HiIH D FEAIE [ RE 475 oML /2" IFRS
12X BEFHLBOYIE, BELXITo TV b,

4-2 ZTOHMOBESR

ACSBREEDNDT7 =27 VL K— R,
AcSBAD I A ¥ b L& —Tid, BREVEZ,
AFERIE & BEARERIZEAN O T RS B 21
F 25 ) FEENTIEESIT. HERICEST
I R S EAA 5 & SRt RS O TE R
Bz 13, BREHEOFHERMIRERE) THY., &
FERRIIZIEE A LW E LTS, 7
+ & TIRELEER BWKEE BT 5 EENS
Wied, A7) T ) OO D S
Iy ThHb,

BELL, U A7) v 7IIonT, EEH
TEFOHERLHAHEBICERENHLLEERD
. B F Y EERIE TASB 2Y T AR MEFH
BEEXEATVARNVE ) TH b,

5 BHUIC

HFFIZBWTIE, b LN FFEED
IFRS 2. BTy N=T 2V AENT W
ZkEMATL LTy REETEREONE
HEHEH N TH o722 LT, IFRSOT KT
a i FNEEREOREIRANY FTER
Motrb\wvwzib, 2O LI IFRS%T K7
varAn7aY s OB, BBKED
HIEM S5,

HARENZBWTIEZ, 7 A D OB EER
DEL, BWHAKEK oz, KEMHIOERK
T, 7 K7V a ryr~O#fEINER) Sz, L
L. OAEOIELEN LB FRTH S
7286, IFRS DT N7y a v hF 4 &
EOEMPAKTIT) &, KEBRA 7 bED
L)L ENEZLNL, ALLHIZ. BOT
MAIEZREN T AV AL T KT a v &f7oT
Wi\, HAROSEHEREDNA R AR,
IFRSDO7 F 7Y a voREIIS L TRERE
BhrboTwbenzti,

SE
Accounting Standard Board (AcSB) [2006],

Accounting Standards in Canada: New



71 FIZB1T % IFRS BEADHEEIZHT 5 —F % 69

Directions Starategic Plan (Adopted by the
Accounting Standards Board on January 4,
2006) .

--- [2011a], “Adoption of International
Financial Reporting Standards,” CICA
Handbook Part 1- Accounting.

-—=[2011b], AcSB Annual Report 2010-2011.

-—=[2012], AcSB Annual Report 2011-2012.

——=[2013], AcSB Annual Report 2012-2013.

Blanchette, Michel, Frangois—Eric Racicot,
and Jean-Yves Girard [2011], The Effects of
IFRS on Financial Ratios: Early Evidence
in Canada, working paper, the Certified
General Accountants Association of Canada.

Canadian Tire Corporation [2011], Canadian
Tire Corporation 2011 Annual Report.

-—— [2012a], Canadian Tire Corporation 2012
Annual Report.

-—= [2012b], Notice of 2012 Annual Meeting of
Shareholders and Management Information
Circular.

-——[2013a], Canadian Tire Corporation 2013
Annual Report.

——— [2013b], Notice of 2013 Annual Meeting of
Shareholders and Management Information
Circular.

--= [2014], Notice of 2014 Annual Meeting of
Shareholders and Management Information
Circular.

Clarkson, Peter, J. Douglas Hanna, Gordon
D. Richardson, Rex Thompson [2011],
“The impact of IFRS adoption on the value
relevance of book value and earnings,”
Journal of Contemporary Accounting &
Economics, Vol. 7, Issue 1, Pages 1-17, June
2011.

Daske, Holger, Luzi Hail, Christian Leuz
and Rodoligo Verd [2013], “Adopting a
Label: Heterogeneity in the Economic
Consequences Around JAS/IFRS Adoptions,”
Journal of Accounting Research, Vol. 51,
Issue 3, pp. 495-547, June 2013.

Hail, Luzi, Christian Leuz, and Peter Wysocki
[2010a], “Global Accounting Convergence
and thePotential Adoption of IFRS by the

U.S. (Part I) : Conceptual Underpinnings
and Economic Analysis,” Accounting
Horizons, Vol. 24, No. 3, pp. 355-394

Hail, Luzi, Christian Leuz, and Peter Wysocki
[2010b], “Global Accounting Convergence
and thePotential Adoption of IFRS by the
U.S. (Part II) : Political Factors and Future
Scenarios for U.S. Accounting Standards,”
Accounting Horizons, Vol. 24, No. 4, pp. 567—
588

Jamal, Karim, Robert Bloomfield, Theodore
E. Christensen, Robert H. Colson, Stephen
Moehrle, James Ohlson, Stephen Penman,
Thomas Stober, Shyam Sunder and Ross L.
Watts [2010], “A Perspective on the Canadian
Accounting Standards Board Exposure Draft
on Generally Accepted Accounting Principles
for Private Enterprises,” Accounting
Horizons, Vol. 24, No. 1, pp. 129-137, March
2010.

Ramanna, Karthik [2013], “The International
Politics of IFRS Harmonization,” Accounting,
Economics and Law, Vol. 3, Issue 2, pp. 1-46,
June 2013.

Richardson, Alan J., [2008], “Due Process
and Standard-setting: An Analysis of Due
Process in Three Canadian Accounting and
Auditing Standard-setting Bodies,” Journal
of Business Ethics, Vol. 81, pp.679-696.

Royal Bank of Canada [2011], Royal Bank of
Canada 2011 Annual Report.

——=[2012], Royal Bank of Canada 2012 Annual
Report.

-——[2013], Royal Bank of Canada 2013 Annual
Report.

Tweedie, David, [2007], “Can Global Standards
be Priciple Based?,” Journal of Applied
Research in Accounting and Finance, Vol.2,
Issuel, pp.3-8.

A AFHERFHES [2009], [FRATENC BT 5 EE 2
FHEHEOIAR T 2 EE (RS o

—= [2012], [ EIBE 25 a1 2k (IFRS) ~ORHGD
HHNFTIZONWTOINE ToOFMm (PRI
FEER) |,

4 Rl T [2010], [TFRS @ W2 B3 2 M it ic



70 (RS M ZE] 21 5 20144 12 A

2\ T |, http://www.fsa.go.jp/common/
conference/danwa/20110621-1.htmlo

JEAEESE [2004], [&EDRBIL L KREIZBT 5
SNSRI e SINORLE - S B=E A P
vheL¥Ea—], #6%,117-131 Ho

e [2013], [&FHERMEOTZ < HHTETR
>], oAt

FUH IEWK [2013], [REEEICBUT 5 FERIEHRT
70— F OFFEREE RO, [
Rl (RIRTILRS), £64%, 15,
15-37 He

S f— [2013), [HECRFHEERS - ROEHE
IR % FFo &3k - 1P AN HEZ: IFRS O1E Y
AREREICANT -], [HEitmkl (EEE
ESTHIRS) 856458, 56 1 5, 29-46 Ho

WEH #kH [2013], [V — vEI&RHEE 2 & 5 HI
T ETHHEHE : SREIZBIT D US - GAAP 705
IFRS ~O# ik x oo & LT, [ravfiEd
HEE), E62%, 815,537l He

] FHHIIR [2013), [ EEIREI ks 2k (IFRS)
PE OSBRI, [REE BRI ]
% 20 %, 177-187 H,

AcSB[2011a] paras. 8 and 45

AcSB[2011a] paras. 6 and 8

AcSB[2011a] paras. 6, 8 and 13, and National
Instrument 52-107, "Acceptable Accounting

Principles, Auditing Standards and Reporting
Currency’

4 AcSB[2011a] paras. 19-23

5 7B, AcSB & LTid. - FEE B AEDIT
INE YW AREN LR nEEZLNILL) THbE, %
B, IFRSO7 F7¥ a vid. ZOWHEHOBNE Kk
L7z D THDHELTWD (AcSB[2011a] para. 20) o

6 BlzE Ry ZINOEY M)A - VIR R
BLCELZa>7u~<x )y FORYNVTAT
(Bombardier Inc.) ® X 912, MBI DR > 3L
FAT - LT EAR=AF TNy 7 INIEEE Bw
T, bor MEEHIGIFTC B L. SERM DR~
NVFALT - IV AR=—FT—2a i F4 VDN
W) AR EBVWTWE L) BT —ANEILN
Hio

7  AcSB[2011a] para. 28

8 AcSB[2011a] paras. 13, 26, 27

9 AcSB[2011a] para. 28

10 AcSB[2011a] para. 29

11 AcSB[2011a] paras. 36-39

12 AcSB[201la] paras. 4547 %8B, A—7 T 7 k

TEL TV D25, BHEMBIaSEIc LTid L 4H

BHHEZEOSE T, TOM. [HAFFHEELZHW L0,
015F1A1HZMEEST2EEMEELVMETT
AN NFEEEZBEHT HFEEBVICERO TS, T
72, SEC Bf¥ I L Cid. MIREEDOTT A
HEELFHNLEERDOT D

13 AcSB[2011a] paras. 48-49

14  RBC [2011a] p.69

15 ) [2013]179 &

16 wiEE 179 H

17  AcSB[2011a] para. 47



