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Analysis of International Trade in a Specific Heckscher-Ohlin Economy
with a Pure Public Intermediate Good
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Abstract

The latest wave of globalization in the world economy makes public infrastructures to be one of the key
engines for the economic growth by international trade. This is particularly so in the Asian region, where a
good amount of public infrastructure is supplied recently. Based on this background, the present study
analizes comparative advantage in trade by the Heckscher-Ohlin model with a pure public intermediate
good. In general the Hecksher-Ohlin economy does not assure the nice property on the shape of the
production possibility frontier, so that a law of comparative advantage may not prevail. It is shown in this
paper that, if production technologies are identical between final good sectors, the production possibility

frontier becomes strictly convex and thus a law of comparative advantage in the Ricardian case holds.
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