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The core of the European financial crisis is a banking crisis.
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BXEE:

The euro area faces three interlocking crises that together challenge the viability of the currency
union. They are a banking crisis, a sovereign debt crisis and a growth and competitive crisis. Out
of these three crises the banking crisis rests on the core of the financial crisis. On October 15, 2013,
the European Council adopted regulations creating a single supervisory mechanism for the
oversight of banks and other credit institutions, thus establishing one of the main elements of the
Europe's banking union. The European Central Bank will assume responsibility to oversee banks
and credit institutions in the euro area, in close cooperation with national supervisory authorities.

This single supervisory mechanism is the first and very important step to avoid three crises.
Euro area leaders must have strong minds and prudent wisdom to promote economic stability

and growth, as they had shown in the past.
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