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The Convergence of Japanese Accounting Standards
toward the IFRSs and the Earnings Quality
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The purpose of this paper is to examine whether the adoption of the IFRSs increase the
earnings quality of consolidated financial reporting. I focus on consolidated financial data of
Japanese listed companies. The data is from “eol” data base. The “earnings quality” is
analyzed from the accruals quality. The result of our tests shows that the earnings quality of
Japanese listed companies does not increase in spite of developing international convergence of
Japanese accounting standards.
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AERE HE R B AR 2L TfE 1 R % Tt A 1 AR 2 TfE
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AREV 0.063 9.829| [*+] 0.085 11.024 | [**] 0.085 14.066 | [**]
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PPE —-0.054] —5476|[**] -0.093]  —7.251|[**] —-0.095|  —8.655|[**]
SERE 0.009 4.636 0.027 10.993 0.032 15.039
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CFOt+1 0.004 1542|[ ] 0.008 2.525([*] 0.007 3.370| [**]
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PPE -0.041]  -7.721|[**] -0.048| -7.151|[**] -0.039|  -6.612|[**]
SEHOR -0.017| -10.537 -0.008] —3.953 0.000 0.033
R 0.767 [**] 0.577 [*+] 0.609 [**]
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