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How has Service Economy and De-industrialization Affected the 
Overconcentration of Japan’s Labor Force and Population in Tokyo and 

Other Large City Areas? 
 

 

Abstract 

 
  This paper analyzes how service economy and de-industrialization has affected the 
overconcentration of Japan’s labor force and population in Tokyo and other large city areas. 
In regions outside the metropolitan areas, the decline in primary and secondary industries, 
and the resulting stagnation in personal service industries have caused migration to Tokyo 
and other large city areas. Meanwhile, in metropolitan areas other than Tokyo, a host of 
people working in personal services, and wholesale and retail trade, which have high ratios 
of non-regular employment, are relocating to the Tokyo area in search of jobs in more stable 
industries such as information and communication, and scientific research, professional 
and technical services. The above leads to a structure that Japan’s labor force and 
population are overly concentrated in large city areas, especially Tokyo. 
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