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The Internationalization of Japanese
Accounting Standards and Accounting Quality
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The purpose of our research is to examine the accounting quality of accounting amounts using
a sample of consolidated financial reporting of Japanese companies. The definition of “accounting
quality” is referred to a prior research, Barth, Landsman and Lang(2008). We divided the
financial data to three terms, Year 1999-2001, Year 2002-2004, and Year 2005-2007. The
accounting quality is analyzed from the earnings management, the timely loss recognition, and
the value relevance. The result of our tests shows that the accounting quality does not increase

in spite of developing international convergence of Japanese accounting standards.
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BWZ EIZh B,
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asEissueit+as LEVii+ osDissueit
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+osTurnic+arCFOi+asAUDi
+tosNUMEXit+010XLIST:: +
annCLOSE i+ ¢

H£IOMFEDOFEIL, EEF YT
O—EREHBEOHMOAY 7 < OB S
HESIND, BEEFyva- - 70— E5EH
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DEALBLIVEEF Yy V2 - Ju—0E{LE
FIRRIC, BEFSEREEHlE ICEREE L 2 WERIC
DVWTEET LD, X (3) BLUER (4)
THWTHEET 2. 1 (3) BL %K (4)
DIERZEOHBEEHEL T, BOHEIRITIUL,
FIROFEIHPHSENTND Z L2 ET,

CFOx =o0o+a1Sizeit+toa2Growth it

tasEissueittoas LEV i+
asDissueit+as Turnic+arAUD

+asNUMEXit+a9XLIST ic+
awCLOSE it +eit

=qota1Sizeitta2Growth it
tasEissueit+ta«LEV i+
asDissueittasTurni +o7AUD i
+asNUMEXit+a9XLIST i+
awCLOSE i+ ¢

ACCie

W, FliEERICET COREEOITENL,
DVEOLEMAZOEEDLSHEIND, D
OLHHFI O FT L - R R EFICET 5
ME, SHMMICRGgShE1MeE288
JUOE2MEEIHoFENFN 22T &
T, ZOMTKRD%ER (5) BLUER (6)
EFHWTHEE SN D, PEOLHMAZORE
WHEETH 5,
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................................. (5)
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+asGrowthictasEissueit
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................................. (6)
SPOS =AEOLIMFI R ET A7
OOFZEEBIZMIT IR ER
(indicator variable)
IAS(0,1) =#rEH

IFRS(0,1) =#mE#

IAS(0, 1) &, SB1H LV E2HOHEBHED

KETEREOEBALIEA TV D LW REICE
OWTC, EIHEZ0L LT, 28z 1 L35,
IFRS(0, D) 1%, B2 LV EIHOFPHEAD
KETE#ED IFRSs ~OIH D HEA TS L)
REWZEDNT, E2HE0L LT, £38H%
19 %, SPOS 1L, #EELIFMAZEED 0
0.0l o THIULL, FRUMNTHNIZOT
Hbo SPOS DREPETH LA IZIZ, E2
HMEDLEIMOLDS, FLE3WINIE2
Hlokns, HBECDEOLHMAIEEE LTS
72O DFIFEBITONTNWDLZ L2 ERKT,

(2) BROBEEFEIH

BROBR I, ZHEOLHMIBEL (large
negative net income) M #$HE (LNEG) & L T
HESIND, ZEOLUMMBEOR LIZET 5
BWED, PEOLEMARZOF B 2F%
BT AHE LRI, SHMICRG SR
TEIMEE2MBIOE2HLEIHoEN
ZFR2HMAEZIY LIFC, ZOMTROER(7)
BIOER (8) HWTHEEINS, SHEDY
HIFBROBELMEMETH 5,

IAS(0, )it =ao+0:!LNEGit+az2Size it
tasGrowthitta1Eissueit
+asLEViitasDissueit+
arTurnic+osCFOi+ o9 AUD;:
+ o NUMEXic+ oan XLIST: +
o12CLOSE i+ ¢it
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................................. (7)
IFRS(0,1)it =00+a1LNEGit+02Sizeit
+asGrowthittasEissueit
toasLEVit+tasDissueit+
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LNEG =20 L HRK 12T 5 R E

FHX(5) BLUERK(6) LEEKIZ, &R
(7) Ti, 1AS(0,1) iF, £18E2 0L LT, %5
2HI% 1 L35, %X (8) T, IFRS(0, 1) 13,
F2HE0LLC B3 1T 5, LNEGIZ,
MR LI AT - 0.20 L /ST,
ZNUNTHNIZ0TH S, LNEG DIBEDIE
THL, FIMIDOE2HOEN, T8
2HIX D OB 3D, HEIZLED LM
BEEZFTHMLTVBEIEEET,

(3) flfi{ERE:E M

fififiE B, X (9) B L UER (10) @
2ODEMIFBEFTVNSHEEEIND,

30 (9) 13, Ohlson(1995) AS#E%E L 7= fiifiE
SEME T ICE T VTV B, TUE, 1RGS2
MBS XL #RL 72 0 BERRC L 2 RS
HHEET, X (9) OEBBIUEBEBLIC,
6 WRFOMMTT 7L = LzF—% 25,

P =po+ pLBVEPSic + B2 NIPSic+ g it
...................................... (9)

P* =REHD S 3 HBOKME"

BVEPS = 1 #k:47- 0 fiERE

NIPS = 1 #R&7: 1) EEFIRES

&3 (10) 1, Basu (1997) 2k W Hw s i
72— ETNVOHRERE L
WL MmETVTH B, ZhE, ) ¥ —
Y ORMAZEEROFEEIEERT, 22Tk,
RETURN SIED ¥4 (good news) & B DEE
(bad news) 2417 C, E5ICHKDEEKED
ER LB LU IFRS ~OE D HEAT & DL Y
b 3IWIMICa T, BHEIC T EN G, Fy K-

Za—AEBFLTWAREDEE, FREHIIx
THREEDA VT4 7T EFNEEEVWE B
bW ERnD, Ny K 22— 2D,
SEHEROEOHENE L L L FHIE NS,

[NL/Pl*« =po+p1RETURN+ei

P = B DA

RETURN = (BR&EH»5 37 B&OMKIM,
REHDS 9 W BRIOMKM) ©
ERASOE

5 Y7L ESERET

D RAEEE, BAROEENG T~ L
EEOHDOIARBELETH L, FLEOME
7 — % 13 B NEEDS-CDROM #* 5, ¥kAfiiix
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Mo TEEZBRA L BT Y IV
(&, 5 1 IR 2,680 SELERE, 55 2 AR 4,307
MEFERE, EIWMIT4837T REEETH 5,
1999 EFE X D EEF v v o - 7O —EHEE)
BRSNS L )12, 1999 4F B TIXFTEED
Fyviva-- 70— FREAFTERVEE)
ZLRELZEDS, S1EMOY Y IV
3% o Twd, EHHHB L LT
BERIT Y TVBUL, IES-1 DB TH 5B,

KEHMEROE 2 FIREH, BEOBIFEHSB &
OMAERSE 12> 5 54T 5 BBV B 3 20454
B 0ZHoORBMEE, HES-20EB
D TdHb, YEIMFIZREDOEI (ANI) BLEUE
¥¥vvva- 70—t (ACFO) X, F¥y
BLUHRMEL S, 65180 1999 - 20014E £ |2
BOEZRLTW2A, 82 81 @ 2002 - 2004 4
FEIZIEDENEZEALL, % 3 H#Io 2005 - 20074F
FICETRAIL TS, BESvyv i a-70—
(CFO) &, FHBIUOHREL LICIEDES
ALTEY, %280 2002-2004 EEIRE DK
&<, % 3H ™ 2005-2007 EEEICETFRA LT
Who FRIH LT, BEHEHE (ACC) ¥, F
BHBLOFREE D IZIPHEBELCEOEE
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1 RRG 72 0 e (BVEPS) b, iy,
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HF£5-1 H>TIbE
1999 - 2001 | 2002 - 2004 | 2005 — 2007 1999 - 2001 | 2002 — 2004 | 2005 — 2007
T
Sl E | FE | 4 EHTRE Tew | aw | e
WHREEFHIG [FT | 188 1,842 2,933 3,219 1 W% 1,664 2,763 3,194
2R 451 737 820 2% 855 1,301 1,385
<Y =2 3 11 67 3% 103 158 177
KERFEHIG BT | 145 789 1,194 1,256 4T 19 29 28
2 #R 260 412 445 5% 39 56 53
L ERESREG T | 156 279 430 449 A5t 2,680 4,307 4,837
2% 115 179 208
TREESIG AT | 186 126 180 191
ALBRRESIG AT | 155 30 123 127
NZ7 7 LA 7 27 52
A&t 3,952 6,226 6,834
HM&R5-2 AICAVIEHOTRGET
I 1999 — 2001 4E B 2002 — 2004 B 20052007 4ERE
i | PRME | RERE || Y | hofl | BERE || FH | bl | iR
=H
= Mean | Median Stapdgrd Mean | Median Stapda}rd Mean | Median Stapdgrd
Deviation Deviation Deviation
2l 1 i %=
ANI i%fgglﬁ@ ZAit —0.002| —0.001 0.036|| 0.008| 0.005 0.032|| 0.002| 0.002 0.034
HEXvvya - 7| B
ACFO OBl BT 0.003| —0.002 0.046|| 0.004| 0.004 0.051|| 0.003| 0.003 0.053
CFO ERxxy Y- 0.046| 0.046 0.044|| 0.056| 0.056 0.047|| 0.053| 0.054 0.052
7O R ' ' ' ' ' ' ' ' '
ACC FAEHE HREE |—0.026] —0.026 0.051{|—0.019| —0.019 0.050||—0.002| —0.004 0.052
BVEPS - **éfi " RES 1.416| 1.252 0.883|| 1.299| 1.132 0.775|| 0.945| 0.851 0.546
6 71 H IPRAT
1 R4 72 D) BHEFILE
NIPS 6% A ek 0.101| 0.095 0.123|| 0.115| 0.107 0.098|| 0.091| 0.093 0.096
1 R4 72 1) REE i
NI/P I R 0.102| 0.093 0.119|| 0.130| 0.115 0.115|| 0.083| 0.0838 0.083
RETURN %%?%{%**M/ e 0.131] —0.113 0.258]| 0.137| 0.123 0.284||—0.086| —0.072 0.338
Size AEEOBHARE | 11.102] 10.909 1.400|| 11.023| 10.845 1.421|| 11.050| 10.890 1.488
Growth |5t LB&OEILER 1.254| 0.633 12.886|| 3.558| 2.535 11.772|| 6.783| 4.854 17.058
Eissue |E@HAEBOZEZE] 0.609| 0.000 4.259| 1.030| 0.000 5.387|| 1.999| 0.000 9.059
LEV LNy 2.798| 1.462 4.942|| 2.359| 1.297 4.205|| 1.668| 1.144 1.777
Dissue |[#AKDOEE 0.258| —1.496 17.031|| 0.871| —1.436 18.501|| 3.741| 0.583 22,575
Turn e hm R RE 0.946| 0.884 0.406|| 1.008| 0.939 0.434|] 1.058| 0.990 0.464
AUD BEAEN 0.770|  1.000 0.421]| 0.770 1.000 0.421|| 0.771, 1.000 0.421
NUMEX | E3w54 1.475, 1.000 0.737]] 1.448| 1.000 0.719|| 1.421| 1.000 0.695
A= b
XLIST 7: )(/]\) haEtEE 0.012| 0.000 0.109|| 0.010| 0.000 0.102{| 0.011| 0.000 0.105
PRA 43
CLOSE |HCOC#t=R 0.110| 0.005 0.335]] 1.198| 0.191 1.814|| 1.618| 0.366 2.298
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X6 -1
Panel A: Fl &

SEHBROEICRT 3 HHiER

1999 - 2001 4 & 2002 - 2004 £ FF 2005 — 2007 45
ANIESHD % 0.0011 0.0009 * 0.0011 *
ANIE S D2 &/ ACFO X
ks 5 0.810 0.502 0.569
ACC & CFO 04 8§ B . _ " _ *
DAY T MR 0.475 0.557 0.504
>4 Az 1‘ 1=
AR 4 R 5 0 1 817 0015 0115 *
¥
Panel B: {80 @k 25k
1999 — 2001 4 2002 — 2004 £ 2005 — 2007 4B
SHOLIMIBRICET 2 i »
g 0.555 0.291

Panel C: 1ififili Bg 5 14

1999 — 2001 4EBF 2002 — 2004 45 2005 — 2007 £
A S 0.082 * 0.113 * 0.028 *
PRAGA 15 2 0.129 * 0.155 * 0.082 *
FyR-Za—2 0.013 * 0.111 * 0.066 *
7y F.ma—X 0.074 * 0.023 * 0.024 *
1% BHE
** 5% HE

BB L EEREE 2, 3HMZELTRSL
TBY, BEREMRAINS(EoTWS, 1
PR 72 0 AR & BRI CBR L7223 (NIPS B
LU NI/P) BXU%RKY ¥ —> (RETURN)
&, FHBLUFRRMELE O, %280 2002-
2004 SEEVROREC o T 5, AL HKD
BT, EETICEEL-E$ (GROWTH B &
O Turn) 1, FHBLOHRMEL 12, 34
ZELTERLTWS,

6 SRR

ME6-113, KEHMEROEICHET 5 04THE
ERLTW5,

Panel A i3, FIREBEDGHHERTH S, &Y
DT, BHFFZOEADIZSD X IZOWN
THRAEL 720 BHIMFIZOZELDIZS DXL, &2
o 2002 - 2004 FFEEICHR D /NS L, 8 3B 2005
- 2007 FEEICHOKRE 2> T B, LHHiFIRE
DEALDIESDEI/NENT L1L, FIREH T
ONTWBIEERT, FHHOLHMAZOLE
EDITEDXNED B LDEDIIDONWT, w2
I AL DNENFIRETHRIE L/ 25, B 1EEE

2HIBXUE2HEEIHOVTRIZB LT,
BEICEENRONLZEPHL I 572,

B2 05T, SHIRAIZOELLDIES D
X EEXv v Tu—0ELDIZS 0%
HEIZOWTHREE L 720 BEIMAZREOZLDIE
LOEMNEEX Yy 2 70—DELDIES
DELEIE, EfRTBELTIETHE->TW A,
L, ERNICHEEEFMThhTWwE 2k
ZERT, ZTOHTD, 20 2002 - 2004 £
WZBWT, BDFFEEEIMTObNLTV5,

BIDOHMTIE, BEHBEEESF Yy V2
TH—DEFNETNDOREDHBEBRIZ OV TH
FE L7z BB SN A B L CEDETD
b, ZIZTYH, EFMICABZEEIMThR TN
B LEDVHEBETEDL, FOFTYH, E2HD
2002 - 2004 FEEIZB VT, BOHEIZRD KXV,

REIZ, BEZOFZERIZMIT TOTENIC
DWW, DEOYIMFIZEOEE D 554 L7z,
DO LIMA R OEE % HIET 5 SPOS D4
BiE, BLEISE2HBLIUOE2HH» 543
2T, BOEERRL TV, OS5
R, F2HORDPEIHLY L REEIFR
BEBIZETCTITE LA E2ELTWAD, 1
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Mo 28,y Cid, Btk HE4ER
"BoNLp»olz,

Panel A DGHT#ERD S, &k, FIRE
BRfTbNTVLED, FOEAVIE, E281C
BUTRIKREVWIEDBHEL IR S,

Panel B 13, HEOBEFZEZOSITHKRTH
5o HEDBEFRHBOEE X HI%ET 5 LNEG O
BRELL, FLEPOE2HMBIUE2H2LE
ST TIEDERR L T T, LD HEE
FRRRDPMTON T WL Z LR TE S, L L
B, FEIMILE2HIIATTING, 5
21 3EIC T TDOH DY, LNEG D4R
B3NS o TBY, HEICLED LEPMIEE
DRBMENLLL o TnE, ThIT, BEED
FBEEZITI LI >TWAEZ L2 ERT
%o

Panel C |, flifEREEEOSHTHFERTH 5, 1M
EEFHET VICBIT2 RME, SHIMZEL TS
(v E2HOR PHRLEL 0.113 TH o7
#E3MATIE, RY120.028 N E T L7720 2 DEMIL,
A 5= EFIVOEREFT VBN THREEE
TH Do HRMEMBERIIOWTOR b, 3%
BLTELS 2V, E2HOR R bE < 0.155
TH o7z, 3T, RAIF0.082NETHE L,
NS IEREE 2B % 2 DOGHTHRERD S,
KEEEOEEIKEFHERO SEMEF T 2
EOLLDTRWI DL DI B,

WIZ, RV —VDBETHLEGLETH
BEGELIIFITIT, 7y K- oa—ABE NNy K-
=2 — ABFIC BT ARG R SRS % B
TNIDWTHIT L7z ZORERTIE, 1%
W, 7y Feoa— ABRIZIE NNy K- =2 —
ZBX Db REEEV. I, LTS L R
12, BEHEIEINY F - 22— AT 5 508

ETE% & B2 L R ERT B,
7 HEER

KAFFETIX, SFHEEOERIINGIHE T
T, BHAROEFEED IFRSs ~DULGAS, &5
BROGEBOTWBEDPEMPIZONT, FRE
B OBEROBEEEEE L OMEREEED 320
R B EIER MG L7z SR T, A
ROKEEEME) IFRSs ~DIH % Fik L Tk E
BILIUOUETSNTEZIZD D5, ARE

HEEPIEATICE] % 16 %5 2009 4F 12 A

BIMKAR L L TiThTB Y, SEHEROME
HBENLET o TRV EBBEH LM 577,
ZTOHRTYH, FITHE 2 8o 2002 - 2004 4EFE L2,
FBREEPITOIL TV, Zhid, AADEE
EEDOEBRIPKEFHEROE*ED TV E
EERL TS,

ZD XD R RE, RN FiE
2B W T2 % L L 7 Barth, Landsman and
Lang (2008) ® & @ & B 7% -5 T\ %, Barth,
Landsman and Lang(2008) i, IFRSs % # H
LT\ w2 lb# L ¢, IFRSs O #E 4
EOXFBHROENBF NV 05, IASBAE
mELESFEELREL T E2HL NI
L7ze 2D—FT, RIFEOSHERIE, R
Do FiEE 72 %758 Td % Paananen
and Lin (2009) @ 7347 # % & AL T 5,
Paananen and Lin(2009) &, N4 V{2 %t
K& LT, ST % TAS o84RE IR (2000
205 2002 4F), IFRSs oIR8 A (2003
205 2004 4F) B X U IFRSs O b il 58 A #A 74
(2005 420 5 2006 4£) @ 3 DDA IZK 4L T
ML 720 TG R, TASB &M D&
HEZTRETHILERHME LTEEIEEDE
EXEDTVBIZOED ST, 4522005 F D
IFRSs Ol #E A B LEICB W T, &5HE®R
DENEALLTVBZEZHLMIIL TV,

HAIE, AARDOLFIE#EIZ5E4Z IFRSs & [F—
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